MAXIMIZE
YOUR
TAX-FREE
SAVINGS ACCOUNT

Your exciting opportunity to invest for tax-free gains
What is a Tax-Free Savings Account?
A Tax-Free Savings Account (TFSA) is an investment plan,
registered with the Canada Revenue Agency, that can be
opened by Canadian residents aged 18 and over. You can
contribute up to $10,000 a year and any earnings that
accumulate within the plan are tax-free. Withdrawals are
tax-free, can be made at any time, and can be used for any
purpose. You may re-contribute any withdrawals, up to your
contribution limit, the following year or later. Your unused
contribution room can be carried forward indefinitely.

What investments can I hold in my TFSA?
You may hold any investment that qualifies for an RRSP in your TFSA. This includes stocks, bonds,
mutual funds, exchange traded funds (ETFs) and other investments. The higher the return on your
investments the more you will save as all income and gains are tax free. Therefore, your investment
portfolio’s after-tax returns can be improved by holding the maximum portion of your portfolio within
your TFSA rather than outside of your TFSA.

Benefit sooner from tax-free growth in a TFSA
The chart below shows how investing only $5500 annually in a TFSA can offer impressive growth for
investors in a 35% tax bracket over 45 years as compared to investing outside a TFSA where taxes
are paid. The benefit is greater if the TFSA is invested in higher return investments like stocks, ETFs
or growth-focused mutual funds.
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Your TFSA is the right choice for all of your goals
Reach your lifestyle goals sooner
with help from your TFSA
Everyone has different reasons for wanting to build
wealth. With a TFSA, your investments increase
faster so you can achieve what is important to you
sooner. The flexibility of a TFSA lets you use your
wealth any time you wish without penalties. You can
use it for your short-term and long-term financial
goals. Later you may resume contributions again
and re-contribute your withdrawals up to your limit.

You are...
An investor
starting out

Use your TFSA to...




Your benefits are...

buy a car
help pay for your education
save for a down payment
on a home




Earnings are tax-free, so savings grow faster.
Withdrawals can be made any time without
taxes and can be re-contributed in a later year
up to your contribution limit.

If you make maximum RRSP contributions, a
TFSA allows sheltering additional returns on
investments from tax.
 A TFSA is useful for both short-term and longterm savings and investment goals.
 Earn unlimited profits without paying tax.


In your peak
earning years





invest in addition to your RRSP
invest for your child’s education
build wealth for personal goals




re-invest your RRIF withdrawals
make withdrawals for tax-free
income during retirement

Excess funds from RRIF withdrawals can be
invested in a TFSA for tax-free earnings.
 TFSA withdrawals do not affect eligibility for
benefits such as Old Age Security, Age Credit,
GST Credit and the Child Tax Benefit.


Retired

TFSAs can complement your
other financial investments
The TFSA is as important to your financial plan as
your RRSP. In some ways a TFSA may be better
for you than an RRSP. Similar to your RRSP, your
TFSA allows you to make unlimited profits on your
investments without paying tax. However, unlike an
RRSP, a TFSA allows you the flexibility to withdraw
money at any time without paying tax. You may use
the money for any purpose you wish and you may
re-contribute the withdrawal in the next year or in
the future up to your contribution limit. Another advantage a TFSA has over an RRSP is that there is
no requirement to cash out of a TFSA once you have reached a certain age and withdrawals do not
affect your eligibility for federal benefits such as Old Age Security, GST credit or Child Tax Benefit.
There can be additional estate planning tax benefits for spouses.

TFSA highlights
 Canadian residents, aged 18 or older can invest up to $10,000 yearly.
 Any investment income, including capital gains, you earn inside a
TFSA is not taxed even when withdrawn.
 You may invest in stocks, bonds, mutual funds, ETFs, and other
investments and make unlimited gains without paying tax.
 Unused contribution room may be carried forward indefinitely.
 Withdrawals are tax-free, however, the money you contribute cannot
be deducted on your income tax return.
 Withdrawn amounts can be contributed back into your TFSA in
future years up to your contribution room limit.
 Withdrawals do not affect your eligibility for federal government
benefits such as OAS, Age Credit, GST Credit or Child Tax Benefit.
 You may make a withdrawal at any time and there are no restrictions
on how the money is used once withdrawn.

For more detailed information on TFSA investing and how it can help you
reach your financial goals please contact:

Peter Besler
Investment Advisor

Phone: 416-594-2257
www.beslerfinancial.com
pbesler@iagto.ca
Industrial Alliance Securities Inc.
One King Street West, Suite 3709
Toronto, ON M5H 1A1
Industrial Alliance Securities Inc. (IAS) provides this publication for general informational purposes only. The information contained herein is based upon sources that we
believe reliable at the time of publication but is not guaranteed by us and may be incomplete and IAS does not assume any liability nor responsibility for the accuracy of
the information. The comments included in this publication are not intended to be used for taxation purposes or financial advice or a definitive analysis of Canada
Revenue Agency rules and regulations. These comments are general in nature and professional advice regarding an individual’s particular financial position should be
obtained in respect to individual circumstances. Tax savings will vary from person to person depending on individual marginal tax rates. The information contained
herein is subject to change in the time following publication.
This publication is not intended to provide specific financial, investment, tax, legal, accounting or other advice, and should not be relied upon in this regard. You should
not act or rely on the information without seeking the advice of a professional. For advice with respect to your particular situation and for the most current information
relating to the TFSA, please speak to your IAS representative.
Industrial Alliance Securities Inc. is a member of the Canadian Investor Protection Fund.

